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Independent Auditors’ Report

Most Reverend Gregory M. Aymond and the Board of Directors,
Catholic Charities Archdiocese of New Orleans and Subsidiaries, New Orleans, Louisiana

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of Catholic Charities Archdiocese
of New Orleans and Subsidiaries (nonprofit organizations) (the Agency), which comprise the
consolidated statements of financial position as of June 30, 2020 and 2019, and the related consolidated
statements of activities, functional expenses, and cash flows for the years then ended, and the related
notes to the consolidated financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits.
We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of the Agency and Subsidiaries at June 30, 2020 and 2019, and the changes
in its net assets and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Matters

Our audits were performed for the purpose of forming an opinion on the basic consolidated financial
statements as a whole. The supplemental information containing the consolidating information on pages
25 through 29, Schedule of Activities by Program Services on page 30, Section A of the Schedule of
Support, Revenue, and Expenses Prepared for the United Way of Southeast Louisiana on page 31, and
Schedule of Compensation, Benefits, and Other Payments to or on behalf of the Agency Head on page 32
are presented for purposes of additional analysis and are not a required part of the basic consolidated
financial statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the consolidated financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
consolidated financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the consolidated
financial statements or to the consolidated financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the information is fairly stated in all material respects in relation to the consolidated financial
statements as a whole.

The supplemental information included in Section B of the Schedule of Support, Revenue, and Expenses
Prepared for the United Way of Southeast Louisiana contained on page 31 is presented for purposes of
additional analysis and is not a required part of the basic financial statements of the Agency. Such
information has not been subjected to the auditing procedures applied in the audit of the basic financial
statements, and accordingly, we do not express an opinion on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 11,
2020, on our consideration of the Agency and Subsidiaries’ internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is solely to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering Agency and
Subsidiaries’ internal control over financial reporting and compliance.

Tootethmradc L Tettmll

Metairie, Louisiana
December 11, 2020



CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES

NEW ORLEANS, LOUISIANA

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

June 30, 2020 and 2019

ASSETS

Cash and cash equivalents
Program accounts receivable
Contributions receivable:
Pledges
United Way
Other receivables
Prepaid expenses and deferred charges
Investments
Property and equipment - net

Total assets

LIABILITIES AND NET ASSETS

Liabilities:
Accounts payable and accrued expenses
Refundable advances
Unemployment reserve
Funds held for others

Total liabilities
Net assets:
Without donor restrictions
With donor restrictions
Total net assets

Total liabilities and net assets

See notes to consolidated financial statements.

2020 2019
15,855,258 $ 12,202,941
3,877,390 3,758,999
6,800 25,118
327,004 728,784
104,877 76,990
517,607 454,115
13,275,959 13,024,874
12,145,837 13,111,712
46,110,732 $ 43,383,533
3,520,605 $ 2,738,607
1,594,668 -
91,437 106,218
161,692 153,677
5,368,402 2,998,502
32,238,687 30,686,152
8,503,643 9,698,879
40,742,330 40,385,031
46,110,732 $ 43,383,533




CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

CONSOLIDATED STATEMENTS OF ACTIVITIES
For the years ended June 30,2020 and 2019

Without Donor ~ With Donor Without Donor ~ With Donor
Restrictions Restrictions 2020 Totals Restrictions Restrictions 2019 Totals
Revenues
Public support: .
Contributions $ 4,388,104 § 1454276 $ 5,842,380 $ 3,601,972 $ 6,002,902 $ 9,604,874
Contributed goods and services 410,696 - 410,696 427,089 - 427,089
United Way
Southeast Louisiana:
Allocations - 175,148 175,148 - 175,149 175,149
Designations 74,122 - 74,122 92,407 - 92,407
St. Charles Parish:
Allocations 80,537 - 80,537 82,878 416,134 499,012
St. John Parish:
Allocations - 55,000 55,000 - 110,000 110,000
Special events (net of direct costs) 63,428 - 63,428 75,655 - 75,655
Total public support 5,016,887 1,684,424 6,701,311 4,280,001 6,704,185 10,984,186
Governmental financial assistance:
Federal 33,983,047 100,500 34,083,547 34,823,559 70,000 34,893,559
Other governmental agencies 508,625 - 508,625 433310 - 433,310
Total governmental financial assistance 34,491,672 100,500 34,592,172 35,256,869 70,000 35,326,869
Other Revenue:
Program service fees 1,325,064 - 1,325,064 1,496,247 - 1,496,247
Rent - - - 92,409 - 92,409
Legal settlement 2,550,068 - 2,550,068 - - -
Miscellaneous 41,212 - 41,212 4,075 - 4,075
Gain (loss) on disposition of property (496,623) - (496,623) 66,601 - 66,601
Property recoveries 6,108 - 6,108 - - -
Net assets released from restrictions 3,094,168 (3,094,168) - 2,294,172 (2,294,172) -
Total other revenue 6,519,997 (3,094,168) 3,425,829 3,953,504 (2,294,172) 1,659,332
Total revenue 46,028,556 (1,309,244) 44,719,312 43,490,374 4,480,013 47,970,387
Expenses
Program services 42,236,786 - 42,236,786 41,477,899 - 41,477,899
Management and general 1,919,143 - 1,919,143 1,710,736 - 1,710,736
Fundraising 663,648 - 663,648 666,520 - 666,520
Total expenses 44,819,577 - 44,819,577 43,855,155 - 43,855,155
Change in net assets before
investment activity 1,208,979 (1,309,244) (100,265) (364,781) 4,480,013 4,115,232
Net investment income 343,556 114,008 457,564 437,698 109,040 546,738
Change in net assets 1,552,535 (1,195,236) 357,299 72,917 4,589,053 4,661,970
Net Assets
Beginning of year 30,686,152 9,698,879 40,385,031 30,613,235 5,109,826 35,723,061
End of year $32,238,687 § 8,503,643  $40,742,330 $30,686,152 $ 9,698,879  $ 40,385,031

See notes to consolidated financial statements.

-4-



-¢-

‘S)USWIAIE)S [RIOUBULY PAIEPI[OSUOD O] SIJ0U 339G

LLSGI8YY  §  8¥9€99 § ebI6I6 1 $ 98L9eCch  $  869L9IPL $  OIP9L8FY § TL9T6lec  § LEVVI9L $§  VLLEI8C § 181851 § ECCEVSE $ €9¥8EL $§ V060659 § sosuadx [e10L,
90L°611T 333 $08°EC LVES60'T YIEGLE 08Y'EST [ 33544 606°ST L96°L9 0S€9€ET 6¥v°68 8868 06TVEL uoneioaida(
€TI'ELO'S - - £TIELO'S ETI'ELOS - - - - - - - - S)S00 JapIAOId
886 VLY T 86 888YLTY P6SEL8L 180°1 £12°00¥°C TIS'ELR L8S'STIT [asi2 LEOT9 6LET 8¢ S[EAPIAIPUL 0} 50URISISSE O1103dg
0S6°Ly TL8El S04t ££0°TT £58'7 1€L°1 6YP'S1 L78°6 $99 Sty LT8°1 $0€ 18€C SNO3UE|[SIA
969°011 - - 969°01¥ - - 969°01¥ 896°S 0Z€T - £0L'T 000°0€ SOL'69€ SIVIAISS PUB SPOOT PAINQLIUOD
209709 494 33 290409 S£9°661 Tl SIF YOV 0€T 159 65¥°11 0T6'¥91 1L9'T¥ P8YS81 poog
LSEGHO°L 80€'C 99€°€1 £89°€€0°T 78L°90€ L8S'€8C PLEEPY 066171 TEPEE T0L°€S 9ETTIL L6T'6 LSL'E6 soueInsuy
YO¥SLT 918°L 0L9°S1 8L6°1ST 958'%¢ 5444 1oL'eee 09226 ¥Ir'e OLL'8 068°8 $98°1 €6¥101 JUSWAO[IASP PUE JUSTIIINIOAL [SUUOSIO]
T66°SP8 69 696°C +S6°T8 808°L71 616°665 LTTSTL TTI'8y 1SE71 1LT°01 12267 L00°6 $ST'9 uoneLodsue) PUB [9ABIL,
LS9T10T 925°0T 8YL°06 £8€°106'L 92T'6TT 925°0€S 1€9°IP1°L 8SL'61¥ L86'611 arsysn) S8Y'L81 0Z1°0€ TT8'8ES AKouednoog
£86'76€ 98Y'y 8¥0°ST 6bP°59€ L8L'6S 96¥'S 991°15T €L8°TS IS1°€1 0Zs°91 $09°0% £1681 SO1°601 dsuadxa juswdinby
£9L°0VET LY1TS YELYT 788692t 81¥'8LT 12LLT EVLOTL SLS'SEL 859°L 685°8C €75V 005'TL 868°€8T sosuadxs Suiessdo 1ay1o pue seijddng
$0T€80°C LIT'EST €1T°LTT PTLTO9T YOE'LES 801°L81 T10'818 681°SEC LYyE161 Z0€S11L STHIEL LE6'1T z18°71 sjustAed 991135 1DBIUOD PUE SI9] [EUOISSAJOI]
760°98Z°ST SYI°80€ £9E°E8Y°1 $8SPEY €T 866T10°S $£0°$89°C TS§96L'ST PLTELS'S PETGYT'L $98°900°1 £00°TLL'T £88°C5¢ PYETHOY $95UIAX? P3JP[a1 PUE SOLIBIES [BJOL,

P88 ILY'T L5781 TLTER IPTOLET 1€9°66T 609ST 106616 £ETSTE EV0"EL 867765 LSTTIT 9¥S°6C $TS0LT saxel [oikeg
780°IST°E €10'Ty 6EVEST 0£9°556°C 9PFLIS yer'sse 09L°Z00°C 9L1°L89 65°0p1 800°6Z1 £EVBEE 1L1°€8 8LE'YTY siyeuaq sakordwy
9T1'€99°0C § 19S'LbT  §  TSLOVT'L  §  EIS'89I61  $  1TE'6WIY  §  100°SYI'T  $ I68'EL8TL §  SIB09SY  §  L6S'SEOT $  8SS'818  §  EIE1LTT §  99I0W §  THHULPLE § soLe[es

sasuadxy
S[EI0L 020T Suisteipuny TeISURD) SI0IAISS FOVd LYWTH S[eI0L SWeIS0Ig Aeq | SpeaN [e1oeds SI0IAIRS NPy 218D YiesH HEIS PROH
PpuE JuswaSeuey werfoid [e10], SONUEBYD DIOYIED  [BIUSPISSY-UON [eluepIsey pue s19ua) Ppue soLeIpaq Keq ynpy
Ajunwwo) enpeq

SSOTIR SI[OT)

$921AI18S e 01

0207 “0€ dunp pIpud 183K Iy 10,4

SESNALIXT TYNOILONNA 40 INIWILVLS QILVAITOSNOD

VNVISINOT SNYATIO MAN
STIVIAISES ANV SNYATIO MIAN 40 ISEID0IGHOYV SHLLIIVHD DITOHIVD




"SIUQLUSTE}S [RIOUBUL P3JEPI[OSUOD 0] S3)0U 39S

SSTSS8€y  §  0T9'999  § 9ELOILL _§ _668LLYIY § Iy6C9s€l § CclecOv S Oe816CEC _§  Zbles98  §  6OI0Z8L §  PSGSGLL S OZLC69€ § IECyI8_§ 0799159 § sasuadxe 1oL
BIEIN Bl vEEsI $95°660'T 0L3ETY 9E8LYT 8S6LEY €IV 6C 060°1S SpECEl V6L'38 681L 1295t uonesaIdaq
188'567°S - - 188°567°S 188'567°S - - - - - - - - §1509 J3piA0Id
$09'905°€ 000°9¢ - 0908 708'055°1 - £08'626'1 €008 897169 209'191 657'5LT o0eL' o0ze S[ENPIATPUT O} BOUEISISSE O10adS
01929 06T°1C 1's 600°LE £69°€ 671 120°7€ o61°s1 8y 208 8YTST ves £90°T SnoauE{[2sIy
630°LTy - - 680°LTH - - 680°LTy $6£'9C gt ort SEL 000°0€ 61°pSE $30LAI2S PUE SPOOS PaINqLIU0)
L6119 6 373 SE8p19 8v6'112 19 928'70% 6Ly $sz'c 1991 Tve'sll $86'99 YOE'TIT poog
16v'710°1 vLT'T £86'01 PET666 090967 ovL'€9T pEP6EY SIS6S1 1917t T6L'TS 919201 £8L'6 196°98 souemSsuy
TH9'6CE sTL'9 €I 1L p09'11€ 66v'0% v19% 16v'99T 808°ZE1 0T9'L 88L°1T TIL'S 1561 719'96 1uewdo[aASp PUE JUSLINLIORI [SUUOSIA]
125'880°1 vTL vel'e £7SP80°1 0£9°Z1€ 7L0°009 I8'1L1 Ley'oL 8ITTL 6bb'9T 986 92£°Tt SEV'9 uoyELodsuEn Pue [aABIL
806°676°T LEV'ST 9¥¥'06 $T0pEs'l £10'85Z 19735 ISS'LIT'T 89°'8TH 9LL'60T (ev€'LST) §98'L81 vy LO1'208 fouednoog
£97'€6€ £99 L81°0C £Iv'TLE 81ELY $00°8S 060°L¥T LEV'19 Lr'st 081'LT 86€'Sy 66€°€T 6YTY8 asuadxa Juswdinby
T68°256'1L 6192y evL'PE 0£5°0£8°1 1£0°LST 86L°55€ 10L'5T'T 05829 6L0°p1 860°8Y EvLIve L8l 06L'L8T sesuadxe FuneIedo 190 pue sajddng
L60°6Z'T 85£'9TC LyT'p6l 765°300°C 685°00L LLEYIT 929'€60°1 ppsees SYE'60T £66'96 ToL'sp1 L£9'TT sov'ss SjuowAEd SOIAISS 19B1UCD PUE S35} [EUOISSAJOI]
96L'899'€T 956'30¢ $96'LIE'L L8 10'TT LO9YST'y £98'314'C S0v'89¥'S 1 998'LVL'S 0bY°'699 LbY'08E'L 0TL'SIY'T 05985 8T'899' sasuadxa peje[er i SSLIE[ES 210,

IVOV6E T I9L81 ToLSL 6LS66C 1 ST 6hT €00°0v1 ¥Croi6 TS6LEE 785°6€ CRAS] [ 019°0¢ ¥69°9LT soxe [[oXhed
95L°196'T LL8'SE 226 1 LS6'€3L'T 691'IvY 959'89¢ TEI'VLE'T 6EPEIL L6V'SL TILYST 6eL'sEE T16'€8 £48'609 sigousq sakofdurg
E66TIE6L 8§ TIEWST $  TEOOI'T  $ 6EE'BSELT § 986'€9¥'E § YOTOLET  $  6VIVBSTL S SLv'969'Y  $  19€'ISs  §  6LTTYIT §  I9U'0ME'T §  786'ILy  §  168'ISL'E § sauepeg

sosuadxy
SEIOL 6107 susweipung [BEEES) S3OIAIS ER)Z] IVINTIHD S[EIOL TSWErdoid Q@ SpaeN [e0ads S3DIAISS Py 3T) [EeH RIS PEOH
pure justueSeury weSos [e10], SSOLEYD ONOYR)  [BHUSPISTY-UON [enuspisay PUE SI3IUBD) PUB SoLFRIPad feq Impy
Armunuo) enpeqd

SapLRyd Slope)

SEIAI8S WEIg01g

6107 ‘0€ dunp papud a1uvak ay 104

SASNIIXAT TYNOILLONNY 40 INIWILVIS GILVATriOSNOD




CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES

NEW ORLEANS, LOUISIANA

CONSOLIDATED STATEMENTS OF CASH FLOWS

For the years ended June 30, 2020 and 2019

Cash Flows from Operating Activities
Change in net assets

Adjustments to reconcile change in net assets to net cash

provided by operating activities:
Depreciation
Unrealized loss (gain) on investments, net

Loss (gain) on disposal of property and equipment

Change in assets and liabilities:
Accounts receivable
Prepaid expenses and deferred charges
Accounts payable and accrued expenses
Unemployment reserve
Refundable advances
Funds held for others

Net cash provided by operating activities

Cash Flows from Investing Activities
Purchases of investments
Proceeds from sale of investments
Purchases of property and equipment
Proceeds from sale of property and equipment

Net cash used in investing activities

Net increase in cash

Cash and cash equivalents
Beginning of year
End of year

Non-Cash Transactions
Contributed goods and services

See notes to consolidated financial statements.

2020 2019
$ 357,299  $ 4,661,970
1,119,706 1,118,463
236,694 (141,150)
496,623 (4,075)
273,820 (449,826)
(63,492) (82,204)
781,998 (118,975)
(14,781) (62,015)
1,594,668 (720,400)
8,015 15,661
4,790,550 4,217,449
(564,311) (290,941)
76,532 79,370
(650,454) (796,939)
- 115,508
(1,138,233) (893,002)
3,652,317 3,324,447
12,202,941 8,878,494
$ 15855258 § 12,202,941
$ 410,696  $ 427,089
$ 410,696 $ 427,089




CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2020

Organization and Significant Accounting Policies

Catholic Charities Archdiocese of New Orleans (the "Agency") or (the “Agency & Subsidiaries™), a
not-for-profit charitable organization of the Roman Catholic Church of the Archdiocese of New
Orleans (the "Archdiocese"), operates health and community-based programs and provides
administrative support and financial management services to separately operated charitable programs
which it sponsors. The accompanying financial statements include the accounts of all charitable
programs which it operates or sponsors. The Agency’s main programs are as follows:

e Head Start is a child and family development program for families with children, including
children with disabilities. This program promotes the social, emotional, physical and intellectual
growth and development of children from six weeks to age 5.

e Adult Day Health Care is a non-residential program that provides full day services to individuals
with intellectual disabilities and seniors who qualify for services. Through health and social
services, adult day health care centers provide supervised care to adults in a supportive and safe
setting during part of a day.

® Padua Pediatrics and Adult programs offer comprehensive and specialized care for children and
adults with intellectual and developmental disabilities. Care is offered in residential sites that are
licensed Intermediate Care Facilities.

e Community Centers and Services provides resources, assistance and development for our parishes
to better care for the people in need in their communities.

®  Residential Special Needs provides housing and intensive case management to people with
disabilities through federal funding along with care focused on homeless families, homeless
women and homeless men and women with chronic mental and physical health needs. Services
also match children with moderate to severe emotional behavioral, or developmental problems, or
medically fragile children with families who provide specialized foster care.

e Non-Residential Day Programs consists of an array of services that includes immigration and
refugee services, pro-life services, case management, counseling, deaf interpreting and legal
assistance services.

The Agency has the ownership of PHILMAT, Inc., and PACE Greater New Orleans as follows:

e PHILMAT, Inc. ("PHILMAT") was organized to provide health and community services to
individuals within all 64 Louisiana parishes. PHILMAT acts as local agent for the commodity
supplemental food and warehouse program, Food for Seniors. Under this program, food provided
by the United States Department of Agriculture (U.S.D.A.) is distributed by PHILMAT to
eligible senior citizens, who are classified as low income and vulnerable to malnutrition.

e PACE Greater New Orleans ("PACE") is the corporate title for the Program for All-inclusive
Care for the Elderly, a national model of healthcare for seniors. PACE was organized to provide
community services such as medical treatment, social services, meals, activities, and
transportation, allowing seniors to spend their final years at home rather than in a nursing home.



CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2020

1. Organization and Significant Accounting Policies (continued)

The Agency supports numerous programs and initiatives which are periodically assessed. Changes in
programs can occur as a result of changes in funding and the needs of the community.

The financial statements of each of these subsidiaries are included in the consolidated financial
statements. All significant inter-organizational accounts and transactions have been eliminated.

Income Taxes

The Agency and Subsidiaries operate as non-profit corporations pursuant to Section 501(c)(3) of the
Internal Revenue Code. As such, the Agency and Subsidiaries are subject to income tax only on
unrelated business taxable income.

Accounting standards provide detailed guidance for financial statement recognition, measurement,
and disclosure of uncertain tax positions recognized in an entity’s financial statements. It requires an
entity to recognize the financial statement impact of a tax position when it is more likely than not that
the position will not be sustained on examination. As of June 30, 2020 and 2019, management of the
Agency and Subsidiaries believes that it has no uncertain tax positions that qualify for either
recognition or disclosure in the financial statements.

Basis of Accounting

The consolidated financial statements of the Agency and Subsidiaries are prepared on the accrual
basis of accounting in accordance with United States of America generally accepted accounting
principles.

Net Assets

Generally accepted accounting principles (GAAP) require reporting of information regarding the
Agency’s financial position and activities according to the following net asset classifications:

Net assets without donor restrictions: Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpose in performing the primary objectives of the
organization. These net assets may be used at the discretion of the Agency's management and the
board of directors.

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors, and
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by
actions of the Agency or by the passage of time. Other donor restrictions are perpetual in nature,
whereby the donor has stipulated the funds be maintained in perpetuity.
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30,2020

Organization and Significant Accounting Policies (continued)

Net Assets (continued)

Amounts received with donor stipulations that limit the use of the donated assets are reported as
restricted support. When a donor restriction expires, that is, when a stipulated time restriction ends or
purpose restriction is accomplished, net assets with donor restrictions are reclassified to net assets
without donor restriction and are reported in the statement of activities as net assets released from
restrictions.

Contributions that are restricted by the donor are reported as increases in net assets without donor
restrictions if the restrictions expire in the fiscal year in which the contributions are recognized.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the
financial statements and the reported amounts of revenue, income and expenses during the reporting
period. Actual results could differ from those estimates.

Cash and Cash Equivalents

For the purposes of the statements of cash flows, cash and cash equivalents include bank deposits and
funds on deposit with the Archdiocese. The Agency and Subsidiaries’ money market accounts are
included in investments.

Program Accounts Receivable

Program accounts receivable represent billings which are based primarily on cost reimbursement or
unit cost contracts with various governmental agencies. Program accounts receivable are stated at the
amount management expects to collect from outstanding balances. Management considered
subsequent collection results and wrote off all year-end balances that were deemed to be not
collectible. Accordingly, a valuation allowance was determined to be unnecessary for the years ended
June 30, 2020 and 2019.

Contributions and Revenue Recognition
In accordance with ASC 958-605, Revenue Recognition of Not-for-Profit Entities, contributions to the
Agency are recognized when cash, securities or other assets, an unconditional promise to give, or

notification of beneficial interest is received. Conditional contributions are not recognized until the
conditions on which they depend have been substantially met.
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30,2020

Organization and Significant Accounting Policies (continued)

Contributions and Revenue Recognition (continued)

All contributions are considered to be available for unrestricted use unless specifically restricted by
donors. Pledges outstanding that are designated for future periods are reported as with donor
restrictions.

The value of contributed goods and services has been recorded as support and revenue and expense in
the period received, provided there is an objective basis for measurement of the value of such goods
and services and they are significant and form an integral part of the efforts of the program.

Amounts received prior to incurring qualifying expenditures, or amounts received in advance for
conditional contributions, are reported as refundable advances in the statements of financial position.
Refundable advances consist of government financial assistance and contributions received in
advance, but have conditions in place that have not been met through the date of the consolidated
financial statements, including Paycheck Protection Program funding received for which eligible
expenditures have not been incurred. See Note 17 for additional information on Paycheck Protection
Program funding.

Program service fees and exchange-type grants and contracts revenue are recognized when services
are provided. Program fees and payments under exchange-type grants and contracts received in
advance are deferred to the applicable period in which the related services are performed or
expenditures are incurred, respectively.

Governmental Financial Assistance

Revenues from federal and state grants are recorded when the Agency and Subsidiaries have a right to
reimbursement under the related grant, generally corresponding to the incurring of grant-related costs
by the Agency and Subsidiaries, or when otherwise earned under the terms of the grants. Amounts
received are recognized as revenue when the Agency has incurred expenditures in compliance with
specific contract or grant provisions. Amounts received prior to incurring qualifying expenditures are
reported as refundable advances in the statements of financial position.

Investments

Investments are reported at their fair values in the statements of financial position. Net investment
income includes unrealized gains and losses, realized gains and losses, interest and dividends, and
investment fees.

Investment income and gains restricted by a donor are reported as increases in net assets without

donor restrictions in the reporting period the restrictions are met (either by passage of time or by use).
See Note 4 for discussion of fair value measurements.
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30,2020

Organization and Significant Accounting Policies (continued)

Property and Equipment

Property and equipment are carried at cost or, when acquired by donation or gift, at appraised values
with subsequent additions at cost. The Agency and Subsidiaries’ policy is to capitalize expenditures
for these items in excess of $2,000. Depreciation is provided using the straight-line basis over the
estimated useful lives of the depreciable assets. Leasehold improvements are amortized over the
shorter of the lease term or the estimated useful lives of the improvements.

The estimated useful lives used in determining depreciation and amortization follow:

Lives in
Classification Years
Buildings and improvements 20 - 60
Leasehold improvements 10-40
Equipment 5
Vehicles 3-10

Unemployment Reserve

The Agency and Subsidiaries are self-insured for losses related to unemployment claims. The
unemployment reserve is based upon management’s estimate of the cost for unemployment claims
using historical experience. Although management believes it has the ability to reasonably estimate
losses related to unemployment claims, it is possible that actual results could differ from the recorded
liability.

Funds Held for Others

The Agency and Subsidiaries receive funds that are passed through to other third-parties. These
amounts are held until requested by and reimbursed to the third-party.
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30,2020

Organization and Significant Accounting Policies (continued)

Food Distribution

PHILMAT receives pass-through funding from the Louisiana Department of Health and Hospitals to
administer and distribute commodity foods related to its Food for Seniors programs. Because legal
title to the food products does not pass to PHILMAT, neither the value of the food distributed to
program beneficiaries nor the value of undistributed food on hand are reflected in the financial
statements. The financial statements include only the costs of warehousing, distribution and
administration of the program. See Note 15 for an estimate of the value of the food distributed to
program beneficiaries.

Functional Expenses

The costs of providing the various programs and activities have been summarized on a functional
basis in the consolidated statements of activities. Accordingly, certain costs have been allocated
among the programs and supporting services benefited, primarily based on time incurred or
transactions processed.

Recently Adopted Accounting Pronouncements

In June 2018, the FASB issued ASU No. 2018-08, Not-for-Profit Entities (Topic 958), Clarifying the
Scope and the Accounting Guidance for Contributions Received and Contributions Made, to clarify
and improve the scope and the accounting guidance for contributions received and contributions
made. The amendments in this ASU assist entities in (1) evaluating whether transactions should be
accounted for as contributions (nonreciprocal transactions) within the scope of Topic 958, Not-for-
Profit Entities, or as exchange (reciprocal) transactions subject to other guidance and (2) determining
whether a contribution is conditional. The adoption of ASU No. 2018-08 has been applied using the
modified prospective basis and had no significant impact on the consolidated financial statements.
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30,2020

Organization and Significant Accounting Policies (continued)

Recently Adopted Accounting Pronouncements (continued)

The FASB has issued ASU No. 2014-09, Revenue from Contracts with Customers, to update its
revenue recognition standard to clarify the principles of recognizing revenue and eliminate industry-
specific guidance as well as help financial statement users better understand the nature, amount,
timing, and uncertainty of revenue that is recognized. The adoption of ASU No. 2014-09 had no
impact on the Agency’s beginning net assets and had no significant impact on revenue recognition
related to contracts with customers.

Accounting Pronouncements Issued but Not Yet in Effect

In February 2016, ASU 2016-02, Leases was issued. This accounting standard requires lessees to
recognize assets and liabilities related to lease arrangements longer than 12 months on the balance
sheet as well as additional disclosures. In July 2018, ASU 2018-11, Leases (Topic §42): Targeted
Improvements was issued, to simplify the lease standard’s implementation. The amended guidance
relieves businesses and other organizations of the requirement to present prior comparative years’
results when they adopt the new lease standard. Instead of recasting prior year results using the new
accounting when they adopt the guidance, companies can choose to recognize the cumulative effect
of applying the new standard to leased assets and liabilities as an adjustment to the opening balance of
retained earnings. On June 3, 2020, the effective date of this standard was deferred for certain entities.
This standard will be effective for the Agency for annual periods beginning after December 15, 2021.
The Agency is currently assessing the impact of this pronouncement on the consolidated financial
statements.

On September 17th, the Financial Accounting Standards Board (FASB) issued Accounting Standards
Update (ASU) 2020-07 on Topic 958, Presentation and Disclosures by Not-for-Profit Entities for
Contributed Nonmfinancial Assets. The FASB ASU requires nonprofits to change their financial
statement presentation and disclosure of contributed nonfinancial assets, or gifts-in-kind. The FASB
issued the update in an effort to improve transparency in reporting nonprofit gifts-in-kind. The FASB
ASU requires the new standard to be applied retrospectively, with amendments taking effect for
annual reporting periods beginning after June 15, 2021, and interim periods within annual reporting
periods beginning after June 15, 2022. The Agency is currently assessing the impact of this
pronouncement on the consolidated financial statements.

Reclassifications
Certain accounts in the prior-year financial statements have been reclassified for comparative

purposes to conform with the presentation in the current-year financial statements. These
reclassifications had no effect on previously reported change in net asset position.
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES

2. Liquidity

NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2020

The Agency's financial assets available within one year of the statement of financial position date for
general expenditures are as follows:

Financial assets at fiscal year end:

Cash and cash equivalents
Program accounts receivable

Contributions receivable
Other receivables
Investments

Total financial assets

Less amounts not available to be used within one year

or unavailable for general expenditures:

Required Centers for Medicare and Medicaid
Services reserve

Custodial Funds held for others

Assets with donor restrictions

Board designation for deferred maintenance
Board designation for disasters

Financial assets available to meet general

expenditures over the next twelve months

June 30, 2020 June 30,2019
$ 15,855,258 $ 12,202,941
3,877,390 3,758,999
333,804 753,902
104,877 76,990
13,275,959 13,024,874
33,447,288 29,817,706
2,032,171 1,943,293
161,692 153,677
3,637,164 4,930,892
814,581 882,651
529,364 515,697
7,174,972 8,426,210

$ 26,272,316 $ 21,391,496

The Agency and Subsidiaries’ goal is generally to maintain financial assets to meet 90 days of
operating cash expenses (approximately $11 million).
Agency and Subsidiaries' liquidity plan is to invest excess cash in savings with the Archdiocese and
to maintain a $5.0 million line of credit to meet cash flow needs.
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2020

3. Investments

Investments of the various agencies of the Archdiocese have been pooled to maximize the return on
the investments. Investments in the common investment pool consist primarily of debt and equity
securities and mutual fund investments. The amounts recorded in the consolidated statements of
financial position represent the Agency and Subsidiaries’ share of the pool. The following
summarizes the market value at June 30 and the investment return for the years ended June 30:

2020 2019

Balances at June 30 $ 13,275,959  $ 13,024,874
Unrealized (loss) gain on investments, net ~ $ (236,694  $ 141,150
Realized loss on investments, net (12,832) (24,904)
Interest and dividends 752,169 480,408
Investment fees (45,078) (49,916)
For the year ended June 30,

Investment income, net $ 457,564 $ 546,738

4. Fair Value of Financial Instruments

FASB ASC 820, Fair Value Measurements and Disclosures, defines fair value, establishes a
framework for measuring fair value, and expands disclosure about fair value. Fair value concepts are
applied in recording investments.

FASB ASC 820 establishes a fair value hierarchy which prioritizes inputs to valuation techniques
used to measure fair value. The term “inputs” refers broadly to the assumptions that market
participants would use in pricing an asset or liability. Inputs may be based on independent market
data (“observable inputs”) or they may be internally developed (“unobservable inputs”). The fair
value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three
broad categories. These levels include Level 1, unadjusted quoted prices in active markets for
identical assets or liabilities; Level 2, directly or indirectly observable inputs other than quoted prices
for the asset or liability, such as the quoted market prices for similar assets or liabilities; and Level 3,
unobservable inputs for use when little or no market data exists, therefore, requiring an entity to
develop its own assumptions. The asset’s or liability’s fair value measurement level within the fair
value hierarchy is based on the lowest level of any input that is significant to the fair value
measurement. Valuation techniques used need to maximize the use of observable inputs and minimize
the use of the unobservable inputs.

Investments of the Agency and Subsidiaries are held in pooled assets managed by the Archdiocese.
The investments in this pool are valued at fair value based on information provided by the
Archdiocese and include the use of Net Asset Values (NAV) as the primary input to measure fair
value. The investments are considered Level 2 within the fair value hierarchy described above.
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30,2020

4. Fair Value of Financial Instruments (continued)

The method described above may produce fair value calculations that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, while the Agency believes its
valuation methods are appropriate and consistent with those of other market participants, the use of
different methodologies or assumptions to determine the fair value of certain financial instruments
could result in a different fair value measurement at the reporting date.

5. Endowments

The Board of the Agency and Subsidiaries is of the belief that they have a strong fiduciary duty to
manage the assets of the Agency and Subsidiaries’ endowments in the most prudent manner possible.
The Board recognizes the intent of the endowment is to protect the donor with respect to expenditures
from endowments. If this intent is clearly expressed by the donor, whether the intent is in a written
gift instrument or not, the intent of the donor is followed. If not expressed, the Board ensures the
assets of the endowment are spent in a prudent manner which considers the purpose of the fund,
current economic conditions, and preservation of the fund. To follow these principles, the historic
value of the fund is always maintained in net assets with donor restrictions.

Annual distributions of up to 5% of the year-end endowment balances are made, unless management
elects otherwise.

Endowment Investment and Spending Policies. Agency and Subsidiaries have adopted investment
and spending policies, approved by the Board, for endowment assets that attempt to provide a
predictable stream of funding to programs supported by its endowment while seeking to maintain the
purchasing power of these endowment assets over the long-term. The endowment’s assets are
invested in the Archdiocese of New Orleans’ investment pool, as previously described. Agency and
Subsidiaries’ spending and investment policies work together to achieve this objective. Spending is
approved by the Board, based on the needs of Agency and Subsidiaries.

The table below represents the endowment related activity for the fiscal year ending June 30, 2020:

Without Donor ‘With Donor
Restrictions Restrictions Total
Endowment net assets, beginning of year $ -3 1,704,989 $ 1,704,989
Investment income, net - 41,333 41,333
Program expenses (76,534) - (76,534)
Transfer 76,534 (76,534) -
Endowment net assets, end of year 3 - § 1,669,788 $ 1,669,788
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2020

5. Endowments (continued)

The table below represents the endowment related activity for the fiscal year ending June 30, 2019:

Without Donor With Donor
Restrictions Restrictions Total
Endowment net assets, beginning of year $ - 3 1,720,278  $ 1,720,278
Investment income, net - 56,816 56,816
Program expenses (72,105) - (72,105)
Transfer 72,105 (72,105) -
Endowment net assets, end of year $ - % 1,704989 § 1,704,989

The board approved a distribution of $72,105 from the endowment fund in 2019. The board approved
a distribution of $76,534 from the endowment fund in 2020.

6. Property and Equipment

A summary of property and equipment at June 30 is as follows:

2020 2019
Buildings and improvements $ 16,516,087 $ 16,892,959
Leasehold improvements 3,243,668 3,209,466
Equipment 2,505,783 2,286,581
Vehicles 3,020,679 3,757,953
Land 693,884 693,884
25,980,101 26,840,843
Less accumulated depreciation and amortization 13,834,264 13,729,131
Total property and equipment, net 3 12,145,837 $ 13,111,712

At June 30, 2019, buildings and improvements include an idle facility with a net book value of
$496,623. During the year ended June 30, 2020 the Agency transferred the idle facility to the
Archdiocese of New Orleans by an act of donation.
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30,2020

7. Restrictions on Net Assets

Net assets with donor restrictions are restricted by donors for specific programs, purposes, or to assist
specific departments of the Agency and Subsidiaries, or time restricted. These restrictions are
considered to expire when expenditures for restricted purposes are made, or when time has passed for
time-restricted net assets.

The following sets forth the composition of net assets with donor restrictions at June 30.

2020 2019
Restricted for time or purpose:
Homeless services $ 3,865,102 $ 4,912,731
Disaster relief 864,601 435,029
Relief services to children 555,496 558,205
Emergency medical financial assistance 454,521 603,382
Other restrictions 453,924 374917
Purchases of capital assets 410,062 399,848
United Way allocation for subsequent fiscal year 230,149 701,283
Mental health services - 8,495
Restricted in perpetuity:
Gift of Life Endowment 1,669,788 1,704,989
Totals $ 8,503,643 $ 9,698,879
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2020

7. Restrictions on Net Assets (continued)

The following net assets with donor restrictions were released during the years ended June 30, due to
time or satisfaction of donor restrictions:

2020 2019

Homeless services $ 1,107,381 $ 218,902
United Way allocation 701,283 676,134
Emergency medical financial assistance 646,853 574,828
Other restrictions 315,275 468,481
Disaster relief 224,406 268,502
Relief services to children 13,936 15,220
Mental health services 8,500 -
Gift of Life Endowment 76,534 72,105

Totals $ 3,094,168 $ 2,294,172

8. Retirement Plan

The Agency and Subsidiaries offer a 401(k) retirement plan to its employees. Employees electing to
participate in the plan are required to contribute a minimum of 3% of their salaries, and may elect to
contribute up to a 75% maximum. The plan requires the Agency and Subsidiaries to contribute 3.5%
of the participants' salaries. The retirement plan expense also includes an additional 2% contribution
by the Agency and Subsidiaries to the employee benefit plan to cover administrative costs and
employee benefit costs including life insurance, disability insurance, and other benefits. Any
remaining funds from the additional 2% contribution may be used as a discretionary employer
contribution to the 401(k) plan. The plan administrator is the Archdiocese. The plan trustee is Voya.
The Agency and Subsidiaries contributed approximately $964,000 and $888,000, for the years ended
June 30, 2020 and 2019, respectively.
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISTIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2020

9. Expenses by Program

Details of total expenses by program, including those presented as management and general, and
fundraising on the Consolidated Statements of Activities, for the years ended June 30 are as follows:

2020 2019

Adult Day Health Care $ 778,325 % 852,297
Community Centers and Services 1,937,687 2,112,281
Food for Seniors 5,160,902 4,853,239
Head Start 6,923,613 6,805,077
Non-residential Day Programs 8,327,269 9,171,208
PACE 14,649,376 13,972,270
Padua Pediatrics and Adult 4,060,773 3,689,357
Residential Special Needs 2,981,632 2,399,426

Total $ 44,819,577  $ 43,855,155

10. Related Party Transactions

The controlling member of the Agency, the Archbishop of New Orleans, also serves as president of
the Roman Catholic Church of the Archdiocese of New Orleans and the controlling member of all
other corporations, board of trustees and separate activities sponsored by, or operated under the
auspices of the Archdiocese of New Orleans. In the normal course of operations, the Archdiocese will
make available to the Agency and its affiliated agencies specific assistance in the form of operating
subsidies, loans, casualty insurance, etc. The Archdiocese, through the operations of the
Administrative Offices, serves as a conduit in providing insurance coverage to the Agency. The
Administrative Offices assess premiums to the Agency based on relevant factors for each type of
coverage. In the normal course of operations, the Archdiocese will make available to the Agency
specific assistance in the form of internet services. The Agency is assessed separately for this
assistance.

The Agency paid the Archdiocese of New Orleans $1,129,000 and $1,135,000 for general liability,
property coverage, workman’s compensation, vehicle and other insurances and $146,000 and
$136,000 for internet services secured on its behalf for the years ended June 30, 2020 and 2019,
respectively. The Agency paid the Archdiocese for rent and other operating costs totaling
approximately $371,000 and $370,000 for the years ended June 30, 2020 and 2019, respectively. In
addition, the Agency received reimbursements from the Archdiocese of $3,777 and $659 and Chateau
De Notre Dame of $34,370 and $36,665 for the years ended June 30, 2020 and 2019, respectively, for
costs related to employees.
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30,2020

10. Related Party Transactions (continued)

11.

12.

The Agency had annual lines of credit with the Archdiocese for $5.0 million that matured on June 30,
2020 and 2019 with an interest rate of 4.6%. No amounts were outstanding as of June 30, 2020 or
2019. The Agency renewed the line of credit with the Archdiocese for $5.0 million at a 4.6% annual
interest rate with a maturity date of June 30, 2025.

The Agency donated $500,000 to the Catholic Community Foundation during the year ended June 30,
2019 to support specific Archdiocesan ministries compatible with ministries already served by the
Agency.

The Agency maintains savings accounts at the Archdiocese. The balance of these accounts is
included in “Cash and cash equivalents” on the statements of financial position and totaled
$5,423,118 and $5,472,713 at June 30, 2020 and 2019, respectively.

Leases

The Agency operates a portion of its community social service programs in leased facilities under
operating leases expiring at various dates through the fiscal year 2025. The leases are subject to
cancellation under certain circumstances, including substantial changes in funding in the Agency's
programs. The following is a schedule by year of future minimum rental payments required under
those leases and under equipment leases that have initial or remaining lease terms in excess of one
year as of June 30.

2021 $ 437,954
2022 228,969
2023 198,989
2024 139,789
2025 5,644

$ 1,011,345

The rental expense for all operating leases for the years ended June 30, 2020 and 2019 is $772,442
and $737,595, respectively.

Significant Contracts and Grants

For the years ended June 30, 2020 and 2019, $28,179,242 and $27,824,137, respectively, of the
Agency and Subsidiaries' governmental financial assistance was from the U.S. Department of Health
and Human Services and $4,293,739 and $4,844,565, respectively, of the Agency and Subsidiaries'
governmental financial assistance was from the U.S. Department of Agriculture. Management
believes that the Agency and Subsidiaries are in compliance with the provisions of these contracts and
grants and that the findings of an audit, if any, would not have a material impact on the financial
statements. The remaining $2,119,191 of the Agency and Subsidiaries’ governmental financial
assistance in fiscal year 2020 is from various other government agencies.
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30,2020

Commitments and Contingencies

The Agency and Subsidiaries are party to various litigations and other claims, the outcome of which
cannot be presently determined. Management intends to vigorously defend against such litigations
and claims. Management's opinion is that the outcome of such matters that cannot be presently
determined would not have a significant effect on the Agency and Subsidiaries financial position.

The Agency and Subsidiaries are exposed to various risks of loss from torts; theft of, damage to, and
destruction of assets; business interruption; errors and omissions; employee injuries and illnesses;
natural disasters; and employee health and accident benefits. The Agency is a participant in the
Archdiocese self-insurance plan. In addition to this coverage, the Agency also purchases commercial
insurance coverage as necessary, to the extent that coverage is not provided through the Archdiocese.

The Agency was a member in a class action lawsuit against Taishan Gypsum Company, Ltd., the
maker of drywall used several years ago in the Agency's remediation of flooded homes of poor and
elderly residents. The Agency received the settlement amount of $2,550,068 in April 2020, which is
recorded as a legal settlement on the consolidated statements of activities for the year ended June 30,
2020.

On May 1, 2020 the Archdiocese filed for reorganization under Chapter 11 of the Bankruptcy Code.
The filing was precipitated by recurring historical operating losses and pressured operating cash flows
for several years further compounded by financial challenges arising from COVID-19 restrictions
which began in March, 2020 and efforts to bring to an equitable resolution to litigation stemming
from alleged decades-old incidents of clergy abuse. Catholic Charities Archdiocese of New Orleans is
a separately incorporated 501(c)(3) and not a part of the debtor entity, as defined by the United States
Bankruptcy Court pursuant to the Chapter 11 filing. Management is not able to estimate the impact, if
any, that the Chapter 11 filing will have on its financial statements. However, management does not
believe that the Agency will experience any restrictions or encumbrances of its deposits with the
Archdiocese or investments which have been pooled with the Archdiocese for centralized
management in a fiduciary capacity.

Concentrations of Credit Risk

As of June 30, 2020 and 2019, program accounts receivable consisted primarily of amounts due from
governmental sources.

The Agency and Subsidiaries maintain cash in bank accounts in excess of insured limits periodically.
In addition, as disclosed in Note 10, the Agency and Subsidiaries have cash with the Archdiocese of
New Orleans which is not insured. The Agency and Subsidiaries have not experienced any losses and
do not believe that significant credit risk exists as a result of this practice.
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18.

CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2020

PHILMAT Commodity Food Distributed (Unaudited)

PHILMAT receives pass-through funding from the Louisiana Department of Health and Hospitals to
administer and distribute commodity foods related to its Food for Seniors programs. Because legal
title to the food products does not pass to PHILMAT, neither the value of the food distributed to
program beneficiaries nor the value of undistributed food on hand are reflected in the financial
statements. The financial statements include only the costs of warehousing, distribution and
administration of the program. Pass-thru funding received by PHILMAT for their administration and
distribution services totaled $4,001,719 and $4,425,875, for the years ended June 30, 2020 and 2019,
respectively. Commodity foods distributed by the Food for Seniors program during the years ended
June 30, 2020 and 2019 had an estimated value of $14.3 million and $13.9 million, respectively, and
weighed 16,077,254 pounds and 17,410,870 pounds, respectively.

Board of Directors Compensation

The members of the Agency's board of directors were not compensated during the years ended June
30, 2020 and 2019.

Qutbreak of COVID-19 and Paycheck Protection Program

On March 11, 2020, the World Health Organization declared the outbreak of a novel coronavirus
(COVID-19) as a global pandemic. The COVID-19 pandemic has negatively impacted the global
economy and created significant volatility and disruption of financial markets. The extent of the
impact of the COVID-19 pandemic on the Agency’s operational and financial performance will
depend on certain developments, including the duration and spread of the outbreak and the impact on
its investments, donors, employees and vendors, all of which are uncertain and cannot be predicted or
reasonably estimated at this time.

During the year ended June 30, 2020, the Agency applied for and was approved for a $2,904,406 loan
under the Paycheck Protection Program and administered by the Small Business Administration as
part of the relief efforts related to COVID-19. The Agency is eligible for loan forgiveness of up to
100% of the loan, upon meeting certain requirements. The loan is uncollateralized. The Agency
recognized $1,454,603 of the loan as an unconditional contribution, which is recorded in the
consolidated statement of activities for the year ended June 30, 2020, having met the conditions for
forgiveness by incurring eligible expenditures. The remaining $1,449,803 is recognized as a
refundable advance, which is recorded in the statement of financial position for the year ended June
30, 2020, and will be recognized as revenue once the remaining eligible expenditures are incurred.

Subsequent Events

Management has evaluated subsequent events through the date that the consolidated financial
statements were available to be issued, December 11, 2020, and determined that other than the
matters regarding the outbreak of COVID-19 and the Paycheck Protection Program described in Note
17, there were no other events that occurred that require additional disclosure. No events after this
date have been evaluated for inclusion in the consolidated financial statements.
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ASSETS

Cash and cash equivalents
Program accounts receivable
Contributions receivable:
Pledges
United Way
Other receivables
Prepaid expenses and deferred charges
Investments
Property and equipment - net
Due (to) from affiliate

Total assets
LIABILITIES AND NET ASSETS
Liabilities:
Accounts payable and accrued expenses
Refundable advances
Unemployment reserve
Funds held for others
Total liabilities
Net assets:
Without donor restrictions
With donor restrictions

Total net assets

Total Liabilities and net assets

CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

CONSOLIDATING STATEMENTS OF FINANCIAL POSITION

June 30, 2020 June 30, 2019
Catholic Catholic

Charities PHILMAT PACE Eliminations Totals Charities PHILMAT PACE Eliminations Totals
$ 15,854,508 $ 300 $ 2,032,621 $ (2,032,171) $ 15,855,258 $ 12,202,341 $ 300 $ 1,943,593 $(1,943,293) $ 12,202,941
2,740,430 1,136,960 - - 3,877,390 2,509,232 1,249,767 - - 3,758,999
6,800 - - - 6,800 25,118 - - - 25,118
327,004 - - - 327,004 728,784 - - - 728,784
100,631 4,228 18 - 104,877 73,603 3,387 - - 76,990
417,062 25,889 74,656 - 517,607 375,471 20,862 57,782 - 454,115
13,275,959 - - - 13,275,959 13,024,874 - - - 13,024,874
5,582,837 2,231,155 4,331,845 - 12,145,837 5,643,251 2,430,677 5,037,784 - 13,111,712
(9,969,865) 222510 7,715,184 2,032,171 - (8,381,402) 290,195 6,147.914 1,943,293 -
$ 28,335,366 $ 3,621,042 $ 14,154,324 3 - § 46,110,732 $ 26,201,272 $ 3,995,188 $ 13,187,073 $ - $ 43,383,533
1,725,403 $ 201,151 $ 1,594,051 $ - % 3,520,605 $ 1,383,152 $ 150,467 $ 1,204,988 $ - $ 2,738,607
1,594,668 - - - 1,594,668 - - - - .
62,640 27,670 1,127 - 91,437 67,079 33,679 5,460 - 106,218
161,692 - - - 161,692 153,677 - - - 153,677
3,544,403 228,821 1,595,178 - 5,368,402 1,603,908 184,146 1,210,448 - 2,998,502
16,414,769 3,264,772 12,559,146 - 32,238,687 15,025,934 3,683,593 11,976,625 - 30,686,152
8,376,194 127,449 - - 8,503,643 9,571,430 127,449 - - 9,698,879
24,790,963 3,392,221 12,559,146 - 40,742,330 24,597,364 3,811,042 11,976,625 - 40,385,031
$ 28,335,366 $ 3,621,042 $ 14,154324 $ - $ 46,110,732 $ 26,201,272 $ 3,995,188 $ 13,187,073 $ - $ 43,383,533

See accompanying independent auditors’ report.
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES

NEW ORLEANS, LOUISIANA

CONSOLIDATING STATEMENT OF ACTIVITIES

For the year ended June 30, 2020

Catholic Charities PHILMAT PACE Totals
Eliminations -
Without Donor ‘With Donor Without Donor ~ With Donor Without Donor ‘With Donor Without Donor ~ Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total Restrictions Restrictions Total Restrictions Restrictions Restrictions Total
Revenues
Public support:
Contributions $ 3,937,418 $ 1,454276 5,391,694 3 680,942 $ - 680,942 $ 542,136  § - 542,136  §  (772,392) § 4,388,104 § 1,454276 5,842,380
Contributed goods and services 410,696 - 410,696 - - - - - - - 410,696 - 410,696
United Way
Southeast Louisiana:
Allocations - 175,148 175,148 - - - - - - - - 175,148 175,148
Designations 74,122 - 74,122 - - - - - - - 74,122 - 74,122
St. Charles Parish:
Allocations 80,537 - 80,537 - - - - - - - 80,537 - 80,537
St. John Parish:
Allocations - 55,000 55,000 - - - - - - - - 55,000 55,000
Special events (net of direct costs) 63,428 - 63,428 - - - - - - - 63,428 - 63,428
Total public support 4,566,201 1,684,424 6,250,625 680,942 - 680,942 542,136 - 542,136 (772,392) 5,016,887 1,684,424 6,701,311
Governmental financial assistance:
Federal 14,827,423 100,500 14,927,923 4,001,719 - 4,001,719 15,153,905 - 15,153,905 - 33,983,047 100,500 34,083,547
Other governmental agencies 508,625 - 508,625 - - - - - - - 508,625 - 508,625
Total gover 1 financial 15,336,048 100,500 15,436,548 4,001,719 - 4,001,719 15,153,905 - 15,153,905 - 34,491,672 100,500 34,592,172
Other Revenue:
Program service fees 1,459,601 - 1,459,601 - - - 32,149 - 32,149 (166,686) 1,325,064 - 1,325,064
Legal settlemnt 2,550,068 - 2,550,068 - - - - - - - 2,550,068 - 2,550,068
Miscellaneous 40,772 - 40,772 - - - 440 - 440 - 41,212 - 41,212
Gain (loss) on disposition of property - - - - - - (496,623) - (496,623) - (496,623) - (496,623)
Property recoveries 5,266 - 5,266 842 - 842 - - - - 6,108 - 6,108
Net assets released from restrictions 3,094,168 (3,094,168) - - - - - - - - 3,094,168 (3,094,168) -
Total other revenue 7,149,875 (3,094,168) 4,055,707 842 - 842 (464,034) - (464,034) (166,686) 6,519,997 (3,094,168) 3,425,829
Total revenue 27,052,124 (1,309,244) 25,742,880 4,683,503 - 4,683,503 15,232,007 - 15,232,007 (939,078) 46,028,556 (1,309,244) 44719312
Expenses
Program services 24,131,750 - 24,131,750 4,876,416 - 4,876,416 14,167,698 - 14,167,698 (939,078) 42,236,786 - 42,236,786
Management and general 1,188,785 - 1,188,785 253,473 - 253,473 476,885 - 476,885 - 1,919,143 - 1,919,143
Fundraising 627,732 - 627,732 31,013 - 31,013 4,903 - 4,903 - 663,648 - 663.648
Total expenses 25,948,267 - 25,948,267 5,160,902 - 5,160,902 14,649,486 - 14,649,486 (939,078) 44,819,577 - 44,819,577
Change in net assets before
investment activity 1,103,857 (1,309,244) (205,387) (477,399) - (477,399) 582,521 - 582,521 - 1,208,979 (1,309,244) (100,265)
Net investment income 284978 114,008 398,986 58,578 - 58,578 - - - - 343,556 114,008 457,564
Change in net assets 1,388,835 (1,195,236) 193,599 (418,821) - (418,821) 582,521 - 582,521 - 1,552,535 (1,195,236) 357,299
Net assets
Beginning of year 15,025,934 9,571,430 24,597,364 3,683,593 127,449 3,811,042 11,976,625 - 11,976,625 - 30,686,152 9,698,879 40,385,031
End of year $ 16,414,769 $ 8376194 24,790,963 $ 3264772 _§ 127,449 3,392,221 3 12,559,146 3 - 12,559,146 _§ - % 32238687 _§ 8,503,643 40,742,330

See accompanying independent auditors’ report.




CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS. LOUISIANA

CONSOLIDATING STATEMENT OF ACTIVITIES
For the year ended June 30, 2019

Catholic Charities PHILMAT PACE Totals

Eliminations -

‘Without Donor With Donor Without Donor ~ With Donor Without Donor ~ With Donor Without Donor ~ Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total Restrictions Restrictions Total Restrictions Restrictions Restrictions Total
Revenues
Public support:
Contributions $ 3,118,615 $ 6,002,902 $ 9,121,517 $ 474,753 3 - $ 474,753 $ 8,604 $ - $ 8,604 $ - 3 3,601,972 $ 6,002,902 $ 9,604,874
Contributed goods and services 427,089 - 427,089 - - - - - - - 427,089 - 427,089
United Way
Southeast Louisiana:
Allocations - 175,149 175,149 - - - - - - - - 175,149 175,149
Designations 92,407 - 92,407 - - - - - - - 92,407 - 92,407
St. Charles Parish:
Allocations 82,878 416,134 499,012 - - - - - - - 82,878 416,134 499,012
St. John Parish:
Allocations - 110,000 110,000 - - - - - - - - 110,000 110,000
Special events (net of direct costs) 75,655 - 75,655 - - - - - - - 75,655 - 75,655
Total public support 3,796,644 6,704,185 10,500,829 474,753 - 474,753 8,604 - 8,604 - 4,280,001 6,704,185 10,984,186
Governmental financial assistance:
Federal 15,291,374 70,000 15,361,374 4,425,875 - 4,425,875 15,106,310 - 15,106,310 - 34,823,559 70,000 34,893,559
Other governmental agencies 433,310 - 433,310 - - - - - - - 433,310 - 433,310
Total governmental financial assistance 15,724,684 70,000 15,794,684 4,425,875 - 4,425,875 15,106,310 - 15,106,310 - 35,256,869 70,000 35,326,869
Other Revenue:
Program service fees 1,668,695 - 1,668,695 - - - 14,883 - 14,883 (187,331) 1,496,247 - 1,496,247
Rent 50,221 - 50,221 - - - 42,188 - 42,188 - 92,409 - 92,409
Miscellaneous 15,276 - 15,276 (11,201) - (11,201) - - - - 4,075 - 4,075
Gain (loss) on disposition of property 1,934 - 1,934 64,170 - 64,170 497 - 497 - 66,601 - 66,601
Net assets released from restrictions 2,294,172 (2,294,172) - - - - - - - - 2,294,172 (2,294.172) -
Total other revenue 4,030,298 (2,294,172) 1,736,126 52,969 - 52,969 57,568 - 57,568 (187,331) 3,953,504 (2,294,172) 1,659,332
Total revenue 23,551,626 4,480,013 28,031,639 4,953,597 - 4,953,597 15,172,482 - 15,172,482 (187,331) 43,490,374 4,480,013 47,970,387
Expenses
Program services 23,479,167 - 23,479,167 4,623,122 - 4,623,122 13,562,941 - 13,562,941 (187,331) 41,477,899 - 41,477,899
Management and general 1,080,525 - 1,080,525 221,638 - 221,638 408,573 - 408,573 - 1,710,736 - 1,710,736
Fundraising 657,285 - 657,285 8,479 - 8,479 756 - 756 - 666,520 - 666,520
Total expenses 25,216,977 - 25,216,977 4,853,239 - 4,853,239 13,972,270 - 13,972,270 (187,331) 43,855,155 - 43,855,155
Change in net assets before
investment activity (1,665,351) 4,480,013 2,814,662 100,358 - 100,358 1,200,212 - 1,200,212 - (364,781) 4,480,013 4,115,232
Net investment income 398,801 109,040 507,841 38,897 - 38,897 - - - - 437,698 109,040 546,738
Change in net assets (1,266,550) 4,589,053 3,322,503 139,255 - 139,255 1,200,212 - 1,200,212 - 72,917 4,589,053 4,661,970
Net assets
Beginning of year 16,292,484 4,982,377 21,274,861 3,544,338 127,449 3,671,787 10,776,413 - 10,776,413 - 30,613,235 5,109,826 35,723,061
End of year $ 15025934 _§ 9571430 _§ 24597364 $§ 3,683,593 § 127449 § 3811042 § 11976625 § - 8 11976625 § - % 30686152 $ 9698879 § 40,385,031

See accompanying independent auditors’ report.
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Revenues
Public support:
Contributions
Contributed goods and services
United Way:
Southeast Louisiana:
Allocations
Designations
St. Charles Parish:
Allocations
St. John Parish:
Allocations
Special events (net of direct costs)
Total public support

Governmental financial assistance:

Federal
Other governmental agencies

Total governmental financial assistance

Other Revenue:
Program service fees
Legal settlement
Miscellaneous

Gain (loss) on disposition of property

Property recoveries
Total other revenue
Total revenue
Expenses
Salaries
Employee benefits
Payroll taxes

Total salaries and related expenses

Professional fees and contract service payments
Supplies and other operating expenses

Equipment expense
Occupancy
Travel and transportation

Personnel recruitment and development

Insurance

Food

Contributed goods and services
Management and general

Litigation and related changes in estimate

Miscellaneous

Specific assistance to individuals

Provider costs

Fundraising

Transfer to subsidiaries

Depreciation

Total expenses

Change in net assets before
investment activity

Net investment income
Change in net assets

See accompanying independent auditors’ report.

CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISTANA

CONSOLIDATING SCHEDULE OF ACTIVITIES BY PROGRAM SERVICES

For the year ended June 30,2020

Catholic Charities
Padua Community
Adult Day Pediatrics and Centers and Residential Non-Residential 2020 Consolidated
Head Start Health Care Adult Services Special Needs Day Programs Totals PHILMAT PACE Eliminations Totals

$ 535526 $ 66,809 § 39,104 $§ 1,217,451 $ 219,180 3,313,624 § 5,391,694 $ 680942 § 542,136 § (772392) $ 5,842,380
369,705 30,000 2,703 - 2,320 5,968 410,696 - - - 410,696
50,148 25,000 - 25,000 - 75,000 175,148 - - - 175,148
21,222 10,580 - 10,580 - 31,740 74,122 - - - 74,122

- - - 80,537 - - 80,537 - - - 80,537

- - - - - 55,000 55,000 - - - 55,000

- - - - - 63,428 63,428 - - - 63,428

976,601 132,389 41,807 1,333,568 221,500 3,544,760 6,250,625 680,942 542,136 (772,392) 6,701,311
6,165,332 114,009 3,401,029 29,840 1,302,223 3,915,490 14,927,923 4,001,719 15,153,905 - 34,083,547
- 69,119 - - 439,506 508,625 - - - 508,625
6,165,332 183,128 3,401,029 29,840 1,302,223 4,354,996 15,436,548 4,001,719 15,153,905 - 34,592,172
- 232,615 202,234 1,092 182,784 840,876 1,459,601 - 32,149 (166,686} 1,325,064

- - - 2,550,068 - - 2,550,068 - - - 2,550,068

- - 313 37,645 - 2,814 40,772 - 440 - 41,212

- - - - - - - - (496,623) - (496,623)

5,266 - - - - - 5,266 842 - - 6,108
5,266 232,615 202,547 2,588,805 182,784 843,690 4,055,707 842 (464,034} (166,686) 3,425,829
7,147,199 548,132 3,645,383 3,952,213 1,706,507 8,743,446 25,742,880 4,683,503 15,232,007 (939,078) 44,719.312
3,747,442 440,166 2,271,313 818,558 1,035,597 4,560,815 12,873,891 2,145,001 4,149,921 - 19,168,813
624,378 83,171 338,433 129,008 140,594 687,176 2,002,760 385,424 567,446 - 2,955,630
270,524 29,546 162,257 59,298 73,043 325,233 919,901 154,609 295,631 - 1,370,141
4,642,344 552,883 2,772,003 1,006,864 1,249,234 5,573,224 15,796,552 2,685,034 5,012,998 - 23,494,584
122,812 21,937 131,425 115,302 191,347 235,409 818,232 187,408 597,304 (220) 1,602,724
283,898 12,500 406,626 28,589 7,658 135,575 874,846 274,721 278,418 (164,103) 1,263,882
109,105 18,913 40,604 16,520 13,151 52,873 251,166 54,496 59,787 - 365,449
538,822 30,120 187,485 (154,541) 119,987 419,758 1,141,631 530,526 229,226 - 1,901,383
6,255 9,007 29,221 10,271 12,351 48,122 115,227 599,919 127,808 - 842,954
101,493 1,864 8,890 8,770 9,424 92,260 2227701 4,421 24,856 - 251,978
93,757 9,297 111,136 53,702 33,432 141,990 443,314 283,587 306,782 - 1,033,683
185,484 41,671 164,920 11,459 651 230 404,415 12 199,635 - 604,062
369,705 30,000 2,703 - 2,320 5,968 410,696 - - - 410,696
305,188 36,464 208,804 101,549 146,127 390,653 1,188,785 253,473 476,885 - 1,919,143
2,381 304 1,827 445 665 9,827 15,449 1,731 4,853 - 22,033
558 1,379 61,037 349,833 1,115,587 874,182 2,402,576 1,081 1,873,594 (2,363) 4,274,888

- - - - - - - - 5,073,123 - 5,073,123

27,521 3,398 8,856 254,267 11,731 321,959 627,732 31,013 4,903 - 663,648

- - - - - 772,392 772,392 - - (772,392) -

134,290 8,588 89,449 136,350 67,967 25,909 462,553 253,480 379,314 - 1,095,347
6,923,613 778,325 4,224,986 1,939,380 2,981,632 9,100,331 25,948,267 5,160,902 14,649,486 (939,078) 44,819,577
223,586 (230,193) (579,603) 2,012,833 (1,275,125) (356,885) (205,387) (477,399) 582,521 - (100,265)
16,930 - - 95,043 139,796 147,217 398,986 58,578 - - 457,564

$ 240516 $ (230,193) $ (579,603) _$§ 2,107,876 $ (1,135329) $ (209.668) § 193,599 $  (418821) § 582,521 3 - $ 357,299
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CATHOLIC CHARITIES ARCHDIOCESE OF NEW ORLEANS AND SUBSIDIARIES
NEW ORLEANS, LOUISIANA

SCHEDULE OF COMPENSATION, BENEFITS, AND OTHER PAYMENTS
TO OR ON BEHALF OF THE AGENCY HEAD

For the year ended June 30, 2020

Agency Head: Sr. Marjorie Hebert, President and Chief Executive Officer

Purpose Amount
Salary $ 146,560
Travel 422

See accompanying independent auditors’ report.
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